


Securities Database

F"
Securities Database ‘

Shareholder Il for Windows (S2W) maintains a unique record for each asset held. In most funds, the

majority of assets are securities i.e. gilts and equities, but any type may be entered e.g. property or
antiques.

Assets can be accessed alphabetically by security name or by SEDOL code. The securities database
shows the consolidated holding and book cost for each asset, plus the latest FT Exshare information
on market prices (UK - mid and SETS) and dividend entitlements. It also displays other relevant
information, such as sector code, asset class, issued capital and currency.
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Contract Note Entry ‘

S2W supports standard Fund Manager Interfaces, which minimises the need to

manually input transaction data from external managers and custodians.

Thus, users can download trades, capital changes and dividend receipts on a regular basis
(usually monthly, but more frequently if required) via email or diskette. The system automatically
validates all transactions and creates records for any new securities that have been purchased.

Although S2W has been designed to receive data automatically from the fund managers, all

types of transactions may be input manually if required.
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F
Exshare Update ‘

As agents for FT Information, Euraplan can provide Exshare data on most listed securities (UK and

international). This includes share prices (UK -Mid and SETS last traded), dividend entitlements,
capital announcements, and exchange rates.

By receiving this information for their own investments, S2W users can automatically compare
dividend entitlements with actual receipts from external fund managers. In addition, they are able to
use the latest prices and exchange rates to provide up-to-date market valuations. S2W stores all
security prices in the local currency of the security. In order, therefore, to obtain a valuation in UK
sterling, those prices are converted at current exchange rates.

Exshare updates are available on a daily basis but are normally sent to users
(via email or diskette) at weekly or monthly intervals. All securities may also be updated
manually if required, which is necessary for unquoted assets.
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Transaction Reports

S2W offers a wide range of reports with inclusion and exclusion variables such as date range
and sector range. Transactions may be listed by fund, security, broker or settlement date. Separate
daybooks are provided for purchases and sales.
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—
Transaction Reports ‘

The Investment Ledger provides a history of all capital transactions by security and fund. The report

calculates the current holding and cost by adding all purchases and capital issues and deducting all
sales.

The Capitalisations Diary displays any corporate actions and their terms for securities that the user
holds.
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Portfolio Valuations ‘

Valuations may be provided for current or backdated holdings, based on both book cost and market

value in detailed or summary format, consolidated across selected portfolios. The Unrealised Profit
and Loss Schedule also analyses the effect of exchange rate movements on the market value of
overseas securities. Unrealised profit and loss is calculated by multiplying the holding by the market
price less the book cost. In the case of overseas securities S2W stores the local book cost, which
enables the profit and loss to be calculated in both local and base currencies.
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Dividend Tracking ‘

The Fund Manager Interfaces and Exshare inputs ensure that income receipts and dividend

entitlements are automatically entered into the system. Reports list outstanding items and forecast
future income. Underpayments are held on file until received in full. Users can post items manually, if
required.

When a dividend is posted, S2W calculates a tax credit for recoverable and non-recoverable tax. This
figure is based on the tax rates entered in the Tax/County Code Table. Dividend income is taxed at
source by the country of origin and Shareholder Il reflects this by calculating a tax amount to be paid
when posting income. In some countries an element of the tax withheld can be reclaimed at a
later date, thus earning the fund additional income.
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Investment Accounts

Investment Accounts

This section is used to manage and report all financial transactions including ‘cash’ items relating to

the various fund accounts. Sales and dividend income are credits, while purchases and caps issues
are debits. Most entries are automatic, except ‘cash’ postings (e.g. tax refunds, transfers, bank interest)
which need to be journal input manually based on information supplied by the fund manager(s),
custodian(s) or bank statements. Accounts may be set up using either 3 or 4 character alphanumeric
codes.

A key management tool is the Book Cost/Cash Reconciliation report, which summarises for each fund,
periodic movements in the book cost value of securities, including sales, purchases, realised profits/
losses and income/expenditure. By reconciling this with the fund managers’ own reports, clients can
be sure that all entitlements have been received.
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Management Reports

In addition to the various reports mentioned above, S2W offers a range of standard

management reports e.g. for time-weighted performance monitoring (WM/CAPS format), major
holdings and 3% disclosure.

The VAT Report helps commercial pension schemes to maximise the reclaimable portion of VAT paid
on management fees by analysing trades outside the EU. A SORP 2 Sales Daybook is provided for
Charities, which need to revalue assets at market values rather than book costs. The Shareholder
Report Writer allows users to design customised reports to meet specific requirements.
These may be output to spreadsheet systems for further manipulation.
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